LONG TERM INVESTMENT IN THE S&P 500 HAS PAID WELL

by Leland V. Gustafson

Leland V. Gustafson Ilvg@westga.edu is a retired Professor of Economics, Richards College of
Business, University of West Georgia. Since 2002 he has been the Director of West Georgia’s
Center for Economic Education. Currently he is also a part time instructor.

A long-time financial advisor, Professor Gustafson illustrates in the table below how
much better someone laying money aside for retirement can do by investing in the S&P 500
instead of saving money in a bank. His calculations extend through January 6, 2014.

INVESTING IN THE STOCK MARKET

Since 1914
by buying the 500 largest U.S. companies (S&P 500)
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10.27% is the CAGR since 1914 (99 years)

Compounded Annual Growth Rate
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